












ActionAid
We were disappointed that the response from Associated British Foods did not provide the additional information we requested. 

















ActionAid
We subsequently asked ABF to clarify any 'serious errors'. 

From their response we identified that there was one typo in a diagram and some minor changes needed to the company structure detailed in the final report. 

We could find no significant errors in the overall tax analysis.



ActionAid
82% of Zambia Sugar is owned by Illovo Sugar, part of the Associated British Foods group. 

ActionAid
Capital allowance have reduced Zambia Sugar's tax liabilities, but this is not the whole story.  

Its tax liabilities are clearly reduced by a range of other tax avoidance techniques, detailed in the report (p14-29)



ActionAid
The audited accounts of Zambia Sugar Ireland have stated for the last 6 years that "the company has no employees".

ActionAid
As we show on p18 of the report, the company is clearly paying very little tax in either Zambia or South Africa. 



ActionAid
Following information provided by the company (that was not in the public domain) we were able to update the company diagrams in our final report.

ActionAid
As previously noted, capital allowance have reduced Zambia Sugar's tax liabilities, but this is not the whole story.  

Its tax liabilities are clearly reduced by a range of other tax avoidance techniques, detailed in the report (p14-29).

As the company states earlier in this letter, it has paid "virtually no corporate tax" in Zambia.


ActionAid
This has been clarified in the final report.



ActionAid
Zambia Sugar was granted a tax rate of 10% in 2012. Our report covers the period 2007-12. 

Throughout the period Zambia has lost withholding tax revenues from all transactions conducted with Ireland. 

ActionAid
As we show in p18 of the report, the company is clearly paying very little tax in either Zambia or South Africa. 

ActionAid
The audited accounts of Zambia Sugar Ireland have stated for the last 6 years that "the company has no employees".

ActionAid
This is clarified in our final report. 





ActionAid
If dividends had been paid directly from Zambia to South Africa, the company would have paid 15% withholding tax in Zambia. 

ActionAid
While in Mazabuka, ActionAid met many seasonal workers with children, who live there permanently.



ActionAid
This information was not in the public domain, and we have revised the final report accordingly.











ActionAid
The key findings of the report related to the company were put to Associated British Foods, within this correspondence. 

We also requested a significant amount of detailed information in each of our letters to Associated British Foods, which they chose not to disclose.

ActionAid
We recognise the positive contribution of Zambia Sugar in the report, but argue this is being undermined by tax avoidance by the company.  



ActionAid
As previously noted, capital allowance have reduced Zambia Sugar's tax liabilities, but this is not the whole story.  

Its tax liabilities are clearly reduced by a range of other tax avoidance techniques, detailed in the report (p14-29).



ActionAid
As previously noted, we show on p18 of the report that the company is clearly paying very little tax in either Zambia or South Africa. 

Its tax rate in Zambia was only lowered to 10% in 2012, while our report looks at the period 2007-12.

The transactions with Ireland also deprives Zambia of significant amounts of withholding tax. 



ActionAid
We do not allege the existence of 'mystery companies', but that corporate opacity in Mauritius and other African countries prevented us from identifying the full ownership structure. 

ActionAid
We use the corporate structure diagram (supplied below) as the basis for ours on p9 of the report, amended to reflect the company transactions during the full period covered.

ActionAid
Zambia Sugar's tax rate was only lowered to 10% in 2012, while our report looks at the period 2007-12.

The effective corporate tax rate for the group in Mauritius is 3%, while the company's Irish accounts show it is liable for tax at 12.5% there.

ActionAid
As we note in the report (p25) the Netherlands is included as a tax haven due to its widespread use by companies as part of complex international tax avoidance structures - as is the case here. 



ActionAid
As previously noted,  p18 of the report demonstrates that the company is clearly paying very little tax in either Zambia or South Africa. 




